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FARLEY FOUNDATION 
Statement of Financial Position 

August 31, 2023 
  

2023 
 

2022 
ASSETS 
CURRENT 

Cash $ 521,715 $ 719,923 
Accounts receivable (Note 4)  3,450  - 
HST recoverable  107,275  59,590 
Inventory  380  380 
Prepaid expenses  34,632  53,661 
Due from Ontario Veterinary Medical Association (Note 3)  16,704  - 

 
684,156 

 
833,554 

PORTFOLIO INVESTMENTS (Note 5)  1,403,782  1,428,413 

$ 2,087,938 $ 2,261,967 

 
    

LIABILITIES AND NET ASSETS 
CURRENT 

Accounts payable and accrued liabilities $ 7,998 $ 9,494 
Deferred revenue (Note 6)   14,538  15,530 
Due to Ontario Veterinary Medical Association (Note 3)  -  23,082 

 
22,536 

 
48,106 

NET ASSETS  
2,065,402 

 
2,213,861 

$ 2,087,938 $ 2,261,967 
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FARLEY FOUNDATION 
Statement of Changes in Net Assets 

Year Ended August 31, 2023 
  

2023 2022 

NET ASSETS - BEGINNING OF YEAR $ 2,213,861 $ 1,990,180 
(DEFICIENCY) EXCESS OF REVENUE OVER EXPENSES 

NET ASSETS - END OF YEAR 

 (148,459) 223,681 

$ 2,065,402 $ 2,213,861 
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FARLEY FOUNDATION 

 
 

Statement of Operations 
Year Ended August 31, 2023 

  
2023 

 
2022 

REVENUE 
Donations $ 422,313 $ 460,422 
Fundraising  225,658  199,216 
Estate gifts (Note 7)  153,811  217,796 
Petline insurance  109,677  95,628 
Investment income  74,410  45,015 
Miscellaneous 

 
 
 
EXPENSES 

Contributions towards veterinary costs 

 104  249 
 

985,973 
 

1,018,326 
 

818,167 

 

593,124 
Promotion and fundraising  84,659  45,633 
Office  61,644  57,368 
Administration fees  40,985  - 
Strategic Planning  26,489  - 
Professional fees  12,047  7,484 
Postage  8,566  5,855 
Board and committee expense  1,608  - 
Interest and bank charges  1,474  1,340 
Insurance  1,188  1,089 
Travel  430  78 
SafePet program  -  12,387 
Website 

 
 
 
(DEFICIENCY) EXCESS OF REVENUE OVER EXPENSES FROM 
OPERATIONS 

 -  88 
 

1,057,257 
 

724,446 
 

(71,284) 

 
 
293,880 

 
CHANGE IN UNREALIZED LOSS ON INVESTMENTS 
 
(DEFICIENCY) EXCESS OF REVENUE OVER EXPENSES 

 
 

 
(77,175) 

  
(70,199) 

$ (148,459) $ 223,681 
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FARLEY FOUNDATION 

 
 

Statement of Cash Flows 
Year Ended August 31, 2023 

  
2023 

 
2022 

OPERATING ACTIVITIES 
(Deficiency) excess of revenue over expenses $ (148,459) $ 223,681 
Item not affecting cash: 

Change in unrealized loss on investments 
 

 
 
      Changes in non-cash working capital: 

Accounts receivable 

 
77,175 

 
70,199 

 
(71,284) 

 
293,880 

 

(3,450) 

 

- 
HST recoverable  (47,685)  (9,326) 
Accounts payable  (1,497)  (9,781) 
Deferred revenue  (992)  2,467 
Prepaid expenses  19,029  (33,680) 
Due from Ontario Veterinary Medical Association 

Cash flow (used by) from operating activities 

INVESTING ACTIVITY  

Purchase of marketable securities 

DECREASE IN CASH FLOW 

 (39,786)  36,524 

 
(74,381) 

 
(13,796) 

 
(145,665) 

 
280,084 

 

(52,543) 

 

(593,911) 
 

(198,208) 
 

(313,827) 
CASH - BEGINNING OF YEAR 

CASH - END OF YEAR 

 
719,923 

 
1,033,750 

$ 521,715 $ 719,923 
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FARLEY FOUNDATION 

 
 

Notes to Financial Statements 
Year Ended August 31, 2023 

 
1. PURPOSE OF THE ORGANIZATION 

Farley Foundation (the "organization") is a not-for-profit organization of Ontario. As a registered charity the 
organization is exempt from the payment of income tax under Subsection 149(1) of the Income Tax Act. 

The organization operates to provide financial assistance to help cover the veterinary costs of sick and injured 
pets that belong to low income seniors and people with disabilities in Ontario. 

 

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Basis of presentation 
The financial statements were prepared in accordance with Canadian accounting standards for not-for-profit 
organizations (ASNFPO) and are in accordance with Canadian generally accepted accounting principles. 

Revenue recognition 
Farley Foundation follows the deferral method of accounting for contributions. 

Restricted contributions are recognized as revenue in the year in which the related expenses are incurred. 
Unrestricted contributions are recognized as revenue when received or receivable if the amount to be received 
can be reasonably estimated and collection is reasonably assured. Endowment contributions are recognized as 
direct increases in net assets. 

Restricted investment income is recognized as revenue in the year in which the related expenses are incurred. 
Unrestricted investment income is recognized as revenue when earned. 

Petline Insurance Revenue and miscellaneous revenue are recognized when received. 

Short-Term Investments and Portfolio Investments 
Investments, consisting principally of marketable securities, are valued at fair value. Fair value is determined 
by the closing sale price on the recognized stock exchange on which the investments are listed or principally 
traded. 

Inventory 
Inventory is valued at the lower of cost and net realizable value with the cost being determined on a first-in, 
first-out basis. 

(continues) 
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FARLEY FOUNDATION 

 
 

Notes to Financial Statements 
Year Ended August 31, 2023 

 
2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

Financial instruments 

Financial instruments are recorded at fair value when acquired or issued. In subsequent periods, financial assets with 
actively traded markets are reported at fair value, with any unrealized gains and losses reported in income. All other 
financial instruments are reported at amortized cost, and tested for impairment when there are indicators of 
impairment. 

The amount of the write-down is recognized in net income. The previously recognized impairment loss may be 
reversed to the extent of the improvement, directly or by adjusting the allowance account, provided it is no greater 
than the amount that would have been reported at the date of the reversal had the impairment not been recognized 
previously. The amount of the reversal is recognized in net income. 

Financial assets measured at amortized cost include cash, accounts receivable and due from related party. Financial 
liabilities measured at amortized cost include the accounts payable and accrued liabilities. 

The Organization initially and subsequently measures related party transactions that are considered financial 
instruments at cost. Related party transactions do not have repayment terms and are considered to be in the normal 
course of operations; therefore, cost is the exchange amount of the consideration transferred or received. 

For financial instruments subsequently measured at fair value, the Organization recognizes transaction costs directly 
attributable to their origination, issuance, or assumption in net income in the period incurred. When a financial 
instrument is measured at amortized cost, transaction costs are included in the initial measurement of the instrument. 

Cash and cash equivalents 

Cash and cash equivalents consists of cash on hand and highly liquid short-term deposits with an original maturity date 
from the date of purchase of less than three months. 

Contributed services and goods 

Volunteers contribute a significant amount of time per year to assist the Organization in carrying out its activities. 
Because the difficulty of determining their fair value, contributed services and goods are not recognized in the financial 
statements. 

Use of estimates 

The preparation of financial statements in conformity with Canadian accounting standards for not-for-profit 
organizations requires management to make estimates and assumptions that affect the reported amount of assets and 
liabilities, disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts 
of revenues and expenses during the period. Such estimates are periodically reviewed and any adjustments necessary 
are reported in earnings in the period in which they become known. Actual results could differ from these estimates. 
The assets and liabilities which require management to make significant estimates and assumptions in determining 
carrying values include accounts receivable, accounts payable and accrued liabilities. 

 

3. DUE TO ONTARIO VETERINARY MEDICAL ASSOCIATION 

The Ontario Veterinary Medical Association and the entity are related through a common Board of Directors.  
The loan is non-interest bearing and there are no specific terms of repayment.  

The Ontario Veterinary Medical Association provides office space and administrative staff to the Foundation at a cost 
of $45,000 (2022 - 45,000). 

 

4. ACCOUNTS RECEIVABLE 

Accounts receivable at August 31, 2023 is net of an allowance for impairment in the amount of $1,360 (2022 - $1,360). 
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FARLEY FOUNDATION 

 
 

Notes to Financial Statements 
Year Ended August 31, 2023 

 

5. MARKETABLE SECURITIES 

The carrying value and fair value of portfolio investments at August 31, 2023 are as follows: 
 2023 2022  2023 2023  2022 2022 

 Units Units  Cost Market value  Cost Market value 

Fixed Income 
Home Bank GIC, 4.05% due 

May 17, 2024 75,000 75,000 $ 75,000 $ 75,880 $ 75,000 $ 75,882 
Home Trust Company 

GIC, 4.05% due May 17, 2024 75,000 75,000 
 

75,000 75,880 
 

75,000 
 

75,882 
Coast Capital Savings 

GIC, 2.5% due Feb 5, 2024 60,000 60,000 
 

60,000 60,855 
 

60,000 
 

60,855 
Equitable Bank GIC, 

2.47% due Feb 14, 2024 50,000 50,000 
 

50,000 50,670 
 

50,000 
 

50,670 
Peoples Trust GIC, 2.38% 

due Feb 7, 2024 50,000 50,000 
 

50,000 50,668 
 

50,000 
 

50,668 
B2B Bank GIC, 4.35% due 

May 4, 2027 60,000 - 
 

60,000 60,849 
 

- 
 

- 
Coast Capital Savings 

GIC, 4.45% due Feb 16, 2026 40,000 - 
 

40,000 40,961 
 

- 
 

- 
CIBC Non-redeemable 

GIC, 4.25% due Feb 7, 2028 50,000 - 
 

50,000 51,194 
 

- 
 

- 
Equitable Trust GIC, 5.15% 

due Dec 8, 2025 25,000 - 
 

25,000 25,945 
 

- 
 

- 
Equitable Trust GIC, 

4.31% due Feb 16, 2027 35,000 - 
 

35,000 35,814 
 

- 
 

- 
Home Trust Company 

GIC, 4.7% due Sep 12, 2024 18,000 - 
 

18,000 18,818 
 

- 
 

- 
National Bank GIC, 4.3% 

due Feb 7, 2028 50,000 - 
 

50,000 51,208 
 

- 
 

- 
Vancity GIC, 4.35% due Feb 

15, 2027 40,000 - 
 

40,000 40,939 
 

- 
 

- 
B2B Bank GIC, 1.7% due 

Feb 6, 2023 - 50,000 
 

- - 
 

50,000 
 

50,484 
Equitable Bank GIC, 2.24% 

due Dec 5, 2022 - 25,000 
 

- - 
 

25,000 
 

25,414 
Equitable Bank GIC, .85% 

due Feb 13, 2023 - 50,000 
 

- - 
 

50,000 
 

50,234 
Equitable Trust GIC, 

1.87% due Feb 14, 2023 - 65,000 
 

- - 
 

65,000 
 

65,660 
Haventree Bank Ann 

GIC, 2.15% due May 4, 2023 - 56,000 
 

- - 
 

56,000 
 

56,393 
Laurentian Bank GIC, 1.7% 

due Feb 6, 2023 - 50,000 
 

- - 
 

50,000 
 

50,484 
MCAN Mortgage Corp 
GIC, 2.30% due Sep 12, 2022 - 12,900 

 
- - 

 
12,900 

 
13,188 

 
  

 
628,000 639,681 

 
618,900 

 
625,814 

         
(continues) 
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FARLEY FOUNDATION 

 
 

Notes to Financial Statements 
Year Ended August 31, 2023 

 
 

5. MARKETABLE SECURITIES (continued) 

  
 2023 2022 2023 2023 2022 2022 
 Units Units Cost Market value Cost Market value 
Preferred Shares       
Brookfield Office Prop Inc 600 600 12,756 8,184 12,756 14,118 
Dividend 15 Split Corp 
Preferred 

3,000 3,000 30,240 28,320 30,240 29,100 

Dividend 15 Split Corp 
5.75% PFD 

5,000 5,000 50,665 48,150 50,665 48,350 

Dividend Growth Split Corp 
PFD 

2,500 2,500 24,881 24,450 24,975 24,250 

EL Financial Corp 5.5% 1,800 1,800 45,508 36,180 45,508 41,580 
Financial 15 Split CRP PF 4,500 2,500 44,006 42,885 25,006 24,950 
Great West Life 100 100 2,500 1,875 2,500 2,170 
Great West Life NC FPS 1,000 1,000 25,850 21,100 25,850 23,700 
Great West Life 5.65% PFD 1,500 1,500 38,790 30,300 38,790 34,200 
National Bank of CAN NC 2,000 2,000 50,410 42,980 50,410 48,620 
North American Financial 5,000 5,000 50,540 48,350 50,540 48,450 
Power Corp 5.35% Ser-B 600 600 14,652 11,460 14,652 13,056 
Power Corp 5.6% 1,000 1,000 25,427 19,860 25,427 22,840 
Power Corp 5.8% PF-C 2,000 2,000 50,252 43,500 50,252 47,120 
Power Corp 5.6% 1st NC 2,000 2,000 50,870 40,780 50,870 45,300 
Power Financial 5.8% Perp 
NC 

2,500 2,500 64,155 51,725 64,155 58,700 

Power Financial 1,000 1,000 25,100 19,420 25,100 22,200 

Power Financial Corp 5.75% 2,000 2,000 51,384 40,800 51,384 46,380 

Power Financial Corp 5.9% 2,000 2,000 51,052 42,600 51,052 47,800 

Power Finl 5.25% NC PFD-E 600 600 13,887 11,160 13,887 13,020 
Premium Income Corp PFD 2,600 2,600 39,204 35,230 39,204 36,920 
Sun Life Financial 900 900 16,855 14,733 16,855 17,082 
TDB Split 2,000 2,000 20,140 19,300 20,140 19,800 
Transalta Split 1,000 1,000 23,720 20,250 23,720 24,330 
Bank of Nova Scotia 500 - 10,325 10,180 - - 
Killam Apartment 500 500 10,741 9,055 10,950 8,430 
Northwest Healthcare 
Properties 

2,500 1,000 27,520 17,075 13,315 12,540 

Smartcentres Real Estate 1,000 1,000 29,770 24,199 30,080 27,593 
       
   901,200 764,101 858,283 802,599 
       
   $      1,529,200 $    1,403,782 $    1,477,183 $    1,428,413 
 

 
The cost of portfolio investments as at August 31, 2023 includes accrued interest of $11,680 (2022 - $6,914). 
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FARLEY FOUNDATION 

 
 

Notes to Financial Statements 
Year Ended August 31, 2023 

 
 

6. DEFERRED REVENUE 

Deferred revenue consists of funds received prior to the year end for fundraising events being held in the fall of 
2023. 

 
7. ESTATE GIFTS 

The Organization is the beneficiary of several Estates and during the fiscal year received distributions of 
$153,811. No further distributions are anticipated from these estates. 
 
 

8. FINANCIAL RISK MANAGEMENT 

The organization may be exposed to a variety of financial risks including credit risk, liquidity risk, and market 
risk (including interest rate risk, currency risk, and other price risk). It is management's opinion that the 
Organization's risk exposure has not changed since the previous year. 

Credit risk is the risk that the counterparty to a financial instrument will fail to discharge an obligation that is 
entered into with the Organization. It is management's opinion that the Organization is not exposed to 
significant credit risk. 

Liquidity risk is the risk that the Organization will not be able to meet a demand for cash or fund its obligations 
as they come due. It is management's opinion that the Organization is not exposed to significant liquidity risk. 

Interest rate risk arises from the possibility that changes in interest rates will affect the fair value of financial 
instruments. 

Currency risk is the risk that the value of financial instruments will fluctuate due to changes in foreign 
currencies. 

Other price risk is the risk that the value of financial instruments will fluctuate as a result of changes in market 
prices, other than those arising from interest rate risk or currency risk, whether those changes are caused by 
factors specific to the individual financial instrument or its issuer, or factor affecting all similar financial 
instruments traded in a market. 

It is management’s opinion that the organization is exposed to interest and market risk in its portfolio 
investments. 
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